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School Jurisdiction Code: 8017

AUDITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2020
[Education Act, Sections 139, 140, 244]

Boyle Street Education Centre

Legal Name of School Jurisdiction

10312 105 Street Edmonton AB T5J 1E6

Mailing Address

780-965-0013  sharann.sandhu@gmail.com

Contact Numbers and Email Address

SCHOOL JURISDICTION MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Boyle Sireet Education Centre

presented to Alberta Education have been prepared by school jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed
to provide reasonable assurance that the school jurisdiction’s assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction's transactions. The effectiveness of the control systems is supported by the selection and training

of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited
financial statements with management in detail and approved the financial statements for release.

External Auditors
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.
The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair

To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations, remeasurement gains and losses, changes in net financial assets (debt), and cash flows for the year
in accordance with Canadian Public Sector Accounting Standards.

BOARD CHAIR
Ms. Karen Erickson Signed
Name Signature
SUPERINTENDENT
Ms. Mavis Averill Signed
Name Signature

SECRETARY-TREASURER OR TREASURER

Sharan Sandhu Signed

Name Signature

November 19, 2020

Board-approved Release Date

c.c, ALBERTA EDUCATION, Financial Reporting & Accountability Branch
8th Floor Commerce Place, 10155-102 Street, Edmonton AB T5J 4L
EMAIL: EDC.FRA@gov.ab.ca
PHONE: Ash Bhasin: (780) 415-8340; Jianan Wang: (760} 427-3855 FAX: {780) 422-6996
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METRIX GROUP w»

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Directors of Boyle Street Education Centre
Opinion

We have audited the accompanying financial statements of Boyle Street Education Centre, which comprise the
statement of financial position as at August 31, 2020, and the statements of operations, cash flows, changes in
net financial assets and remeasurement gains and losses for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Boyle
Street Education Centre as at August 31, 2020 and the results of its operations and its cash flows, changes in
net financial assets and remeasurement gains and losses for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of Boyle Street Education Centre in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing Boyle Street Education Centre's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate Boyle Street Education Centre
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Boyle Street Education Centre's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

EDMONTON | LLOYDMINSTER | WHITECOURT | EVANSBURG ,

12840 ST. ALBERT TRAIL NW EDMONTON, AB T5L 4H6 | T: 780.489.9606 F: 780.484.9689 | METRIXGROUP.CA ,
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Independent Auditors' Report to the Board of Directers of Boyle Street Education Centre (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Boyle Street Education Centre’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Boyle Street Education Centre's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events or conditions may cause Boyle Street Education
Centre to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MEeTRIX GRouP LUF

Chartered Professional Accountants

Edmonton, Alberta
November 19, 2020
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STATEMENT OF FINANCIAL POSITION
As at August 31, 2020 (in dollars)

6017

2020

2019

|EmaNnciAL ASSETS

(Cash and cash equivalents

(Schedule 5; Note 3)

2,150874 1 §

1,607,528

Accounts receivable (net after allowances)

(Note 4)

23,519

id

33,967

Portfolio investments

Operating

(Schedule 5; Note &)

508,880

Endowments

Inventories for resale

Other financial assels

Total financial assets

® |en |5 |en |em

@ |en |0 | |eR

2,183,393

2,150,375

LIABILITIES

Bank indebtedness

Accounts payable and accrued liabilities

{Note 6}

36,210

Unspent deferred contributions

Employee future benefits liabilities

Environmental liabilities

Other liabilities

e |0 |60 |0 | |eB

'
e |en |0 len |en &R

Debt

Supported:

Debentures

Unsupported:

Debentures

about:blank

Morigages and capital loans

Capital leases

|2 [¢0 |ea |eo
e [er |en | |er
'

Total liabilities 51,076 36,210

IN&I financial assets I $ 2,132,317 I $ 2,114,165

NON-FIN L ASSETS
Tangible capital assets

(Schedule 6)

69,115 91,339

Ilnventory of supplies

lPrepaid expenses 5,815 4,471

Other non-financial assets

74,930

“@ | | | (&0
o | | &0 |er

Total non-financial assets 95,810

“

Met assets before spent deferred capital contributions

8=

2,207,247
Spent deferred capital contributions $ - 13
2,207,247 | $

2,209,975

Net assets 2,209,975

Net assets { Note 8)
(Schedule 1) 2,207,247 | $ 2,209,975
Aceumulated remeasurement gains (losses) $ & $ -

2,207,247 1 $ 2,208,975

Accumulated surplus (deficit)

Contractual rights

Contingent assets

Contractual obligations {Note 12)

Contingent liabilities

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 6017
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020 (in dollars)
Budget Actual Actual
2020 2020 2019
REVENUES
Government of Alberta $ 3,708,672 $ 3,828,370 | § 3,649,911
Federal Government and other government grants $ - 13 - 1§ B
Property taxes $ - 18 - |8 -
Fees (Schedula 8) $ - $ $ -
Sales of services and products $ - |8 - 1% 7,013
Investment income $ 34,000 § 38,083 | $ 43,783
Donations and other contributions $ S ] - 13 6,000
Other revenue $ $ - |8 -
Total revenues $ 3,742,672 | $ 3,866,453 | § 3,708,707
EXPENSES
Instruction - ECS $ - 18 - |38 -
Instruction - Grades 1-12 $ 2,643,748 | § 2,720,965 | $ 2,660,998
Plant operations and maintenance (Schedule 4) $ 870,870 | 3 933,467 | $ 956,993
Transportation $ 25950 | § 30,319 % 17,245
Board & system administration $ 202,104 | $ 184,430 | $ 179,359
External services $ - |3 - 18 -
Total expenses $ 37426721 % 3,860,181 | % 3,714,595
Annual operating surplus (deficit) ] - $ (2,728)] $ (7,888)
Endowment contributions and reinvested income $ - 18 L K -
Annual surplus (deficit) % - $ (2,728)] $ (7,888)
Accumulated surplus (deficit) at beginning of year - $ 2,209,975 | $ 2,209,975 | § 2,217,863
Accumulated surplus (deficit) at end of year $ 2,200,975 | $ 2,207,247 | $ 2,208,975

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2020 (in dollars)

6017

2020

2019

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS
Annual surplus (deficit)

Lid

(2.728)

(7.898)

Add (Deduct) ftems not affecting cash:

Amortization of tangible capital assets

40,060

36,492

Net (gain)/loss on disposal of tangible capital assets

Transfer of angible capital assets (from)/te other entities

(Galn)/Loss on sale of portiolio investments

Spent deferred capital recognized as revenus

Defetred capital revenue write-down / adjustment
increase/(Decrease) in employee fulure benefit liabilities

Donations in kind

en |en |en [0 |0 |n |en |on
'

{Increase)/Decrease in accounis receivable

37,332

28,604

10,448

{11,752}

(Increase)/Decrease in inventorles for resale

{Increase)/Decrease in other financial assets

{increase)/Decrease in inventory of supplies

Increase)/Decrease in prepaid expenses

(1.344)

(1,076}

(increase)/Decrease in other non-financial assets

Increase/(Decrease) in accounts payable, accrued and other liabilities

14,866

(22,875

Increase/(Decrease) in unspent deferred contributions

en |ea |p oo |0 0 |on | jen | |0 | oo [0 | [0 |on [eo

Increase/(Decrease) in enviromental liabilities

Other {describe)

i

Total cash flows from cperating transactions

“ e [0 len | e |0 | e e (@ |
v

61,302

rx)

(7,099)

B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assels

(17.8%6)]

(51,726)|

Net proceeds from disposal of unsupported capital assets

Other (describe}

w o lo |

(17.836)}

@ |8 &0 (e

(51,7286)

Total cash flows from capital 15

C. INVESTING TRANSACTIONS
PL of

E R e s

Proceeds on sale of portfolio investments

508,880

1,032,589

PO |

Other (D: ) ok ey s —

Other (describe}

Total cash flows from investing transactions

D. FINANCING TRANSACTIONS

Dabt issuances

@ ¢ | e @

508,880

1,032,589

Debt repayments i

Increase (decrease) in speni deferred capital contributions

Capital lease issuances

Capital lease payments

Other {describe)

Other (describe)

Total cash tlows from financing transactions

R = L = L L = )
1

w o | o0 |op lov o0 (o0

Increase (decrease) in cash and cash equivalents

"

552,346

973,764

Cash and cash equivalents, at beginning of year

s 1,607,628

@

633,764

Cash and cash equivalents, at end of year

$ 2,159,874

e

1,607,528

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 6017
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2020 (in dollars)
Budget 2020 2019
2020
Annual surplus (deficit) $ $ (2,728)] $ (7,888)
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ ] {17.836)] $ {51,726)
Amortization of tangible capital { $ $ 40,080 | 36,492
Net {gain)/ioss on disposal of tangible capital assets 3 $ - 1% -
Net proceeds from disposal of unsupported capital 1 $ $ - 3 -
Write-down carrying value of tangible capital assets 3 $ - $ -
Transter of tangible capital ts (from)/to other entities $ $ - 18 -
Other changes $ $ - 18 -
Total effect of changes in tangible capital assets $ $ 22,224 | $ (15,234)

Acquisition of inventory of supplies 3 $ . $ R

Gonsumption of inventory of supplies $ $ - 1% -

{Increase)/Decrease in prepaid expenses $ $ (1,344)1 $ (1,076)

{Increase)/Decrease in other non-financial assets $ $ . $ 4

Net remeasurement gains and {losses) $ $ - 1% -

Change in spent deferred capital contributions (Schedule 2) $ -

Other changes $ $ - |$ -
Increase (decrease) in net financial assets = $ 18152 | § (24,198)
Net financial assets at beginning of year _ $ 2,114,165 | $ 2,138,363
Net financial assets at end of year $ 2,132,317 1 $ 2,114,165

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 6017
STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2020 (in dollars)
2020 2019
Unrealized gains (losses) attributable to:
Portfolio investments 3 $
Derivatives $ $
Other $ $
Amounts reclassified to the statement of operations:
Portfolio investments $ $
Derivatives $
Other $
Other Adjustment (Describe) | $ | $
Net remeasurement gains (losses) for the year |; | 3
Accumulated remeasurement gains (losses) at beginning of year $ $
Accumulated remeasurement gains (losses) at end of year $ $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 5 School Jurisdiction Code: 6017

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2020 (in dollars)

Cash & Cash Equivalents 2020 2019
Average
Effective
(Market) Amortized | Amortized
Yield Cost Cost Cost
[Cazh $ 2,159.874| § 2,159,874 1,607,528]
[Cash equivaients
Government of Canada, direct and guaranteed 3 0.00%
Provincial, direct and guaranteed 0.00%
Corporate 0.00%)|
Oiher, including GIC's 0.00%) i
Total cash and cash equivalenls [3 2 153.&?4} S 2 $ 1
See Note 3 for additional detail.
Portfolio Investments 2020 2019
Average
Effective
(Market)
Yield Cost Fair Value | Balance Balance
Interest-bearing securities
Deposils and shor-term securities 0.00%| $ -8 1% ER ] 508,880
Bonds and morlgages 0.00% - E -
|Equities
|Canadian equities 0.00%| $ 4% B o &
Global developed equities 0.00%]
Emerging markets equities 0.00%;
Private equities 0.00%; - - - -
Pocled Investment funds 0.00%; g - E E
Total fixed income securities 0.00%)
Other
Other (Specify) 0.00%] $ |8 L 48
Other [Specify) 0.00% E
Other (Specify) 0.00%
Othar {Specify) 0.00% - 4 -
Tolal equities 0.00%]
Total portfolio investments 0.00%| & d% B3 48 508,880}

See Note 5 for additional detail.

Portfolio investments 2020 | 2019
Operating
Cost $ 4s 508,880
Unrealized gains and losses ] &
- 508,880
Endowments
Cost $ | §
Unrealized gains and losses :
Deferred revenue
Total portiolio investments [ T———
The following represents the maturity structure for portfolio investments based on principal amount:
2020 2018
Under 1 year 0.0% 100.0%
110 5 years 0.0% 0.0%)
6 to 10 years 0.0% 0.0%)
11 to 20 years 0.0% 0.0%}
Over 20 years 0.0%] 0.0%)
100.0%)
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

1. AUTHORITY AND PURPOSE

Boyle Street Education Centre (the "Centre") was incorporated on August 16, 2000 pursuant to the
Alberta Companies Act. The Centre is established to maintain a Charter School within the meaning
of the Alberta Schoo! Act. The income and property of the Centre must be applied solely towards
the promotion of this objective. The current charter term will expire on August 31, 2020.

The purpose of the Centre is to inspire and support the educational success and social
development of high-risk youth and/or youth (between the ages of 14 and 19 years) who have
previously experienced interruptions in their formal learning.

The Centre delivers education programs under the authority of the Alberta School Act, Revised
Statutes of Alberta, 2000, Chapter S-3.

The Centre receives instruction and support allocations under Education Grants Regulation (AR
120/2008). The regulation allows for the setting of conditions and use of grant monies. The Centre
is limited on certain funding allocations and administration expenses.

The Centre is considered a non-profit organization within the meaning of the /ncome Tax
Act (Canada) and is exempt from income taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CPA Canadian public
sector accounting standards (PSAS). The financial statements have, in management's opinion,
been properly prepared within reasonable limits of materiality and within the framework of the
accounting policies summarized below:

a) Basis of Financial Reporting

Valuation of Financial Assets and Liabilities

The organization’s financial assets and liabilities are generally measured as follows:

Financial Statement Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable value
Portfolio investments Fair value and amortized cost
Accounts payable and accrued liabilities Cost

Financial Assets

Financial assets are assets that could be used to discharge existing liabilities or finance future
operations and are not for consumption in the normal course of operations.

Financial assets are the Centre’s financial claims on external organizations and individuals,
and inventories for resale at the year end.

Cash and Cash Eguivalents
Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term,

highly liquid, investments that are readily convertible to known amounts of cash and that are
subject to an insignificant risk of change in value. Cash equivalents have a maturity of three
months or less at acquisition and are held for the purpose of meeting short-term commitments
rather than for investment purposes.

(CONT'D)

18.
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Financial Assets (cont'd)

Accounts Receivable
Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation
allowance is recognized when recovery is uncertain.

Portfolio Investments
The Centre has investments in Guaranteed Investment Certificates that have a maturity of
greater than 3 months. Guaranteed Investment Certificates are reported at cost.

Impairment is defined as a loss in value of a portfolio investment that is other than a
temporary decline and is included in the Statement of Operations.

Detailed information regarding portfolio investments is disclosed in Note 5.

Liabilities

Liabilities are present obligations of the Centre to external organizations and individuals
arising from past transactions or events occurring before the year end, the settlement of which
is expected to result in the future sacrifice of economic benefits. They are recognized when
there is an appropriate basis of measurement and management can reasonably estimate the
amounts.

Accounts payable and accrued liabilities
Accounts payable and accrued liabilities include unearned revenue collected from external

organizations and individuals for which goods and services have yet to be provided.

Deferred Contributions

Deferred contributions include contributions received for operations which have stipulations
that meet the definition of a liability per Public Sector Accounting Standard PS 3200. These
contributions are recognized by the Centre once it has met all eligibility criteria to receive the
contributions. When stipulations are met, deferred contribution is recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to support
the initial recognition of the contributions received as a liability.

Non-Financial Assets

Non-financial assets are acquired, constructed, or developed assets that do not normally
provide resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver government services;

(b) may be consumed in the normal course of operations; and

(c) are not for sale in the normal course of operations.
(CONT'D)
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Non-Financial Assets (cont'd)

Tangible Capital Assets
The following criteria applies:

Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly attributable
to construction as well as interest costs that are directly attributable to the acquisition or
construction of the asset.

Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.
Construction-in-progress is recorded as an acquisition to the applicable asset class at
substantial completion.

Buildings include site and leasehold improvements as well as assets under capital lease,
Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the Centre to provide services or when the value of future
economic benefits associated with the sites and buildings are less than their net book
value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off.

Tangible capital assets with costs in excess of $5,000 are capitalized.

Leases that, from the point of view of the lessee, transfer substantially all the benefits and
risks incident to ownership of the property to the Centre are considered capital leases.
These are accounted for as an asset and an obligation. Capital lease obligations are
recorded at the present value of the minimum lease payments excluding executor costs,
(e.g., insurance, maintenance costs, etc.). The discount rate used to determine the
present value of the lease payments is the lower of the Centre’s rate for incremental
borrowing or the interest rate implicit in the lease.

Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Buildings 20% - 33%
Vehicles 20%
Equipment 20%
Computer hardware & software 17% - 33%

Prepaid Expenses
Prepaid expenses is recognized at cost and amortized based on the terms of the agreement

or using a methodology that reflects use of the resource.

b) Operating and Capital Reserves
Certain amounts are internally or externally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board. Capital reserves
are restricted to capital purposes and may only be used for operating purposes with approval
by the Minister of Education. Reserves are disclosed in the Schedule of Changes in Net
Assets.

(CONT'D)
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
c) Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to the Centre. Contributed
services are not recognized in the financial statements.

Eligibility criteria are criteria that the Centre has to meet in order to receive certain
contributions.  Stipulations describe whal the Centre must perform in order to keep the
contributions.  Contributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the transferring government or entity.
Contributions with eligibility criteria but without stipulations are recognized as revenue when
the contributions are authorized by the transferring government or entity and all eligibility
criteria have been met.

Contributions with stipulations are recognized as revenue in the period that the stipulations
are met, except when and to the extent that the contributions give rise to an obligation that
meets the definition of a liability in accordance with Secfion PS 3200. Such liabilities are
recorded as deferred contributions.

Investment income is recognized as revenue on an accrual basis.

d) Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Allocation of Costs

« Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.

« Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual’s salary.

« Supplies and services are allocated based on actual program identification.

(CONT'D)
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
e) Program Reporting

The Centre's operations have been segmented as follows:

s Grade 10-12 Instruction: The provision of grades 10-12 instructional services that fall
under the basic public education mandate.

« Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

+ Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facilities.

e Board and System Administration: The provision of board governance and system-
based / central office administration.

o External Services: All projects, activities, and services offered outside the public
education mandate for students in grades 10-12. Services offered beyond the mandate for
public education are to be self-supporting, and Alberta Education funding may not be
utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated teaching assistants as well as a proportionate share of
supplies and services, school administration and instruction support, and system instructional
support.

f) Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray
these rights and obligations in the financial statements. The Centre recognizes a financial
instrument when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, and accounts payable and accrued liabilities. Unless otherwise noted, it is
management's opinion that the Centre is not exposed to significant credit and liquidity risks, or
market risk, which includes currency, interest rate and other price risks.

Portfolio investments in equity instruments quoted in an active market and derivatives are
recorded at fair value. All other financial assets and liabilities are recorded at cost or
amortized cost and the associated transaction costs are added to the carrying value of items
in the cost or amortized cost upon initial recognition. The gain or loss arising from
derecognition of a financial instrument is recognized in the Statement of Operations.
Impairment losses such as write-downs or write-offs are reported in the Statement of
Operations.

(CONT'D)
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

g) Measurement Uncertainty
Measurement uncertainty exists when there is a variance between the recognized or
disclosed amount and another reasonably possible amount. The preparation of financial
statements for a period involves the use of estimates and approximations, which have been
made using careful judgment. Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization rates
are based on the estimated useful lives of capital assets. Other significant areas requiring the
use of management estimates relate to the potential impairment of assets.

h) Future Accounting Changes
The Public Sector Accounting Board has issued the following accounting standards:

* PS 3280 Asset Retirement Obligations (effective September 1, 2021)
Effective April 1, 2021, this standard provides guidance on how to account for and
report liabilities for retirement of tangible capital assets.

e PS 3400 Revenue (effective September 1, 2022)
This standard provides guidance on how to account for and report on revenue, and
specifically, it addresses revenue arising from exchange transactions and unilateral
transactions.

3. CASH AND CASH EQUIVALENTS

2020 2019
Cash $ 2,159,874 $ 1,607,528
4. ACCOUNTS RECEIVABLE
2020 2019
Goods and Services Tax (GST) recoverable $ 20447 $ 17,349
Other 3,072 6,558
Accrued interest - 10,060

$ 23519 $ 33,967

The Centre did not have an allowance for doubtful accounts as at August 31, 2020 (August 31,
2019 - $Nil).

5. PORTFOLIO INVESTMENTS
2020 2019

Guaranteed Investment Certificates $ - $ 508880

Guaranteed Investment Certificates beared interest at 2.05% per annum and matured in August
2020. The fair value of the guaranteed investment certificates approximates their carrying value.

23.
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2020 2019
Other trade payables and accrued liabilities $ 23211 § 13,489
Staff professional development spending 18,258 12,423
Staff health spending 8,709 9,354
Staff fund 898 934

$ 51076 $ 36,210

7. BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for
current service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the
Teachers Pension Plan Act, the Centre does not make pension contributions for certificated staff.
The Government portion of the current service contribution to the Alberta Teachers Retirement
Fund on behalf of the Centre is included in both revenues and expenses. For the school year
ended August 31, 2020, the amount contributed by the Government was $138,738 (2019 -
$144,662).

8. NET ASSETS

Detailed information related to net assets is available on the Schedule of Changes in Net Assets.
Net assets are summarized as follows:

2020 2019

Unrestricted net assets $ 638,132 $ 618,636
Operating reserves 1,500,000 1,500,000
Net assets from operations 2,138,132 2,118,636
Investment in tangible capital assets 69,115 91,339
Net assets $ 2,207,247  $ 2,209,975
The Board authorized the creation of the following reserves:

Relocation $ 1,000,000 $ 1,000,000
Enroliment 500,000 500,000

$ 1,500,000 $ 1,500,000

The relocation reserve was created for potential moving expenses into a new school building. The
enroliment reserve was created for contingency purposes in case of a sudden drop of student
enrollment in a particular year. These operating reserves are not available for other purposes
without the approval of the Board.

Net assets represent funding available for use by the Centre after deducting funds committed for
use by the Centre.
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

9. SCHOOL GENERATED FUNDS

2020 2019
Deferred School Generated Revenues, Beginning of Year $ . $ -
Gross Receipts:
Other sales and services - 7,013
Total Related Expenses and Uses of Funds - (7,013)
Deferred School Generated Revenues, End of Year $ - $ -

10. RELATED PARTY TRANSACTIONS
Related parties are those entities consolidated or accounted for on the modified equity basis in the
Government of Alberta Consolidated Financial Statements. Related parties also include key
management personnel in division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
the Centre. These include government departments, health authorities, post-secondary institutions
and other school jurisdictions in Alberta. The Centre had related party transactions for the year
ended August 31, 2020 with Alberta Education recorded on the Statement of Operations and the
Statement of Financial Position, at the amount of consideration agreed upon between the related

parties.
Balance Transactions
Assets Liabilities Revenue Expenses
Government of Alberta
Education
Grant revenue/expenses $ - % - $3828221 § 52683
Human Services - - 150 -
2019 - 2020 $ - 3 - $3828371 $ 52,683
2018 -2019 $ = $ = $ 3,649,911 $ 22,920

11. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY
The Centre's primary source of revenue is from the Government of Alberta. The Centre's ability to
continue viable operations is dependent on this funding.
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BOYLE STREET EDUCATION CENTRE
Notes to Financial Statements
For the Year Ended August 31, 2020

12. CONTRACTUAL OBLIGATIONS
The Centre rents its premises for $40,859 per month plus common area costs and GST. The
lease expires on August 31, 2026.

Estimated payment requirements for each of the next two years are as follows:

2021 $ 498,148
2022 547,963
2023 547,963
2024 547,963
2025 547,863
Thereafter 547,963

$ 3,237,963

13. BUDGET AMOUNTS
The budget was prepared by the Centre and approved by the Board on June 15, 2019. It is
presented for information purposes only and has not been audited.

14. UNCERTAINTY DUE TO COVID-19
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a global pandemic, which continues to spread in Canada and around the world.

This pandemic is evolving and the school jurisdiction continues to respond with public health
measures and financial assistance as necessary. The duration and potential impacts of COVID-19
are unknown at this time. As a result, we are unable to estimate the effect of these developments
on the financial statements.
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School Jurisdiction Code: 6017
SCHEDULE 9
UNAUDITED SCHEDULE OF CENTRAL ADMINISTRATION EXPENSES
For the Year Ended August 31, 2020 (in dollars)
Allocated to Board & System Administration
Salaries & Supplies &
EXPENSES Benefiis Services Other TOTAL
Office of the superintendent $ 60,000 | $ 1,174 | $ - $ 81,174
Educational administration (excluding superintendent) | § - $ 5 $ - $ -
Business administration $ 44515 $ 66,827 | $ 2,160 | $ 113,502
Board governance (Board of Trustees) $ - $ 2472 | $ 5,789 | $ 8,261
Information technology $ - $ 2 $ - $ -
Human resources $ - $ - $ - |8 -
Central purchasing, communications, markeating 5 - $ - $ 1,493 | $ 1,493
Payroll $ - $ - $ 2 $ =
Administration - insurance $ - $ -
Administration - amortization $ - $ -
Administration - other (admin building, interest) $ - $ -
Other (describe) $ - $ 2 $ - 1% -
Other (describe) $ - $ - $ - 13 -
Other (describe) $ - $ - $ - | $ -
TOTAL EXPENSES $ 104,515 | $ 70473 | % 9442 | $ 184,430
28
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